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Arizona Corporation Commission

DOCKETED

APR 3 2017

DOCKETEDB

TOM FORESE- Chairman
DOUG LIT T LE
BOB BURNS
A N D Y  T OB I N
B O Y D  D U N N

I

II
W A L -MA R T  S T OR E S ,  IN C . 'S  A N D
S A M ' S W E S T , INC . 'S  NOT ICE  OF
F I L I N G  C H R I S  H E N I ) R I X ' S
T E S T IMON Y  IN  S U P P OR T  OF
S E T T L E M E N T

IN THE MATTER OF THE APPLICATION
OF ARIZONA PUBLIC SERVICE
COMPANY FOR A HEARING TO
DETERMINE THE FAIR VALUE OF THE
UTILITY PROPERTY OF THE COMPANY
FOR RATEMAKING PURPOSES, TO FIX
A JUST AND REASONABLE RATE OF
RETURN THEREON, AND TO APPROVE
RATE SCHEDULES DESIGNED TO
DEVELOP SUCH RETURN.

HIENTON & CURRY, P .L.L.
/

(

=
By

Scott S. Wzkefiel , Esq
5045 n. 12" Street, Sult 10
Phoenix, Arizona 8501
Attorneys for Wal-Mart tores, Inc.
and Sam's West, Inc.

COMMISSIONERS
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16 Wal-Mart Stores, Inc. and Sam's West, Inc. (collectively, "Wal-Mart"), hereby

17 provide notice of the filing of Chris Hendrix's Testimony in Support of Settlement.

18 Dated this 3rd day oflApril, 2017.
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ORIGINAL and 13 copies filed
this 3rd day of April, 2017, with:
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Docket Control
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007:
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COPY of the foregoing HAND-DELIVERED or
EMAILED this 3rd day ofApril, 2017, to:6
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Teena Jibilian
Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Maureen A. Scott
Senior StaflCounsel
Utilities Division
Arizona Corporation Commission
l 20() West Washington Street
Phoenix, Arizona 85007
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9 "ti;p.w.(lL1/CC.Q0\16
Consent to Service by Email
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Timothy LaSota, Acting Director
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
Attorneys for Legal Division
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Elijah Abinah, Acting Director
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
0iI\I 1IIII(I .1/UL.!1\\
Consent to Service by Email
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COPY of the foregoing MAILED
and/or EMAILED this 3rd day of
April, 2017 lo:2

3

4

5

Thomas A. Loquvain
Thomas L. Mum aw
Melissa M. Krueger
Pinnacle West Capital Corporation
400 North 5th Street, MS 8695

Alan L. Kiernan
Director otlReal Estate & Special Counsel
IO Data Centers LLC
6 IN n. 48th Street
Phoenix, AZ 85008
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Brittany L. DeLorenzo
Corporate Counsel
IO Data Centers, LLC
615 n. 48"' Street
Phoenix, AZ 85008
lvcleloiwiim rt lU.&i\lll

Attorneys for Arizona Public Service
Consent to Service by Email
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Patricia Lee RelO
Snell & Wilmcr LLP
One Arizona Center
400 E. Van Buren
Phoenix, AZ 85004

14 l\I\li\.l >\\ Liu .L(illl

Patrick .|. Black
FENNEMORF. CRAIG, p.c.
2394East Camelback Road, Suite 600
Phoenix, AZ 85016
ljliek (I lClawcom
Attorneys for Freeport and AECC
Consent to Service by EmailAttorneys br Arizona Public Service
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W arren W oodward

55 Ross Circ le

Sedona, AZ  86336
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18 Consent to Service by Email
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Steven Puck, Esq.
Director, Government Affairs
Sun City Homeowners Assoc.
1040] W. Cogging Drive
Sun City, AZ 8535 I
.Stu e_i1_.Qtiti\ ti cox.nel
Consent to Service by Email
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Patricia Ferry
PO Box 483
Payson, AZ 85547
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Consent to Service by Email
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Greg Eisert
Director, Government Affairs Chairman
Sun City Homeowners Assoc.
10401 W. Cogging Drive
Sun City, AZ 8535 I
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Meghan H. Grabel
OSBORN MALEDON, P.A.
2929 N. Central Ave, Suite 2 l ()()
Phoenix, AZ 85012

Anthony L. Wenger, President
IO Data Centers, LLC
615 n. 48th Street
Phoenix, AZ 85008
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Kevin C. Higgins, Principal
ENERGY STRATEGIES, LLC
2 I 5 South State Street, Suite 200
Salt Lake City, UT 841 l l
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Gary Yaquinto, Pres & CEO
Arizona Investment Council
2100 N. Central Ave, Suite 210
Phoenix, AZ 85004
\\ Llqu1llumz lll/NliillC.Ulg

Consultant for Freeport and AECC
Consent to Service by Email

8 Consent to Service by Email
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Al Gervenack, Director
Property Owners & Residents Association
13815 Camino del Sol
Sun City West. AZ 85372
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Consent to Service by Email
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Timothy M. Hogan
Arizona Center tor Law in the Public Interest
514 West Roosevelt Street
Phoenix, AZ 85003
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Attorneys for Western Resource Advocate,
SWEEP. Vote Solar
Consent to Service by Email
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Rob Robbins, President
Property Owners & Residents Association
13815 Camino del Sol
Sun City West. AZ 85372
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Consent to Service by Email
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Pal Quinn
President and Managing Partner
Arizona Utility Ratepayer Alliance
5521 E. Cholla Street
Scottsdale, AZ 85254
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Cynthia Zwick, Executive Director
Arizona Community Action Association
2700 n. 3'*' Street, Suite 3040
Phoenix, Az 85004
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Attorneys for Az Utility Ratcpayer Alliance
Consent to Service by Email20
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Kevin Hengchold
Energy Program Director
Arizona Community Action Association
2700 N. 31LI Street, Suite 3040
Phoenix, As 8500424
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Craig A. Marks
Craig A. Marks. PLC
10645 N. Tatum Blvd.
Suite 2()()-676
Phoenix, AZ 85028
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Attorneys lOt Az Utility Ratepayer Alliance
Consent to Service by Email
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Daniel W. Pozefsky, Chief Counscl
R u c k
I I 10 W. Washington, Suite 220

Phoenix, AZ 85007
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Tom Harris, Chairman
Arizona Solar Energy
Industries Association
2122 W. Lone Cactus Drive, Suite 2
Phoenix, AZ 85027
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Consent to Service by Email
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Jay I. Modes

Jason Y. Mayes

Mayes Sellers & Hendricks Ltd
1850 N. Central Ave, Suite l 100
Phoenix AZ 850046
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Steven W. Chriss
Senior Manager, Energy Regulatory Analysis
Wal-Mart Stores, Inc.
201 1 s.E. 10"' Street
Bentonville, AR 72716-0550
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Attorneys (Br ED8/McMullen
Consent to Service by EmailConsent to Service by Email9
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Chris Hendrix
Director of Markets & Compliance
Wal-Mart Stores Inc.
2011 s.E. I 0"' Street
Benton ville, AR 72716-0550
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Kurt J. Boehm, Esq.

Jody Kyler Cohn, Esq

BOEHM,  KURT Z  &  L OW RY

36 East Seventh Street, Suite 15 10

Cincinnati, Ohio 45202
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Gregory W. Tillman
Senior Manager, Energy Regulatory Analysis
Wal-Mart Stores. Inc.
201 1 s.E. 10"' Street
Bentonville, AR 72716-0550
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John William Moore, Jr.

7321 North 16"' Street
Phoenix, AZ 85020
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Counsel for The Kroger Co.Consent to Service by Email
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As Center lOt Law in the Public Interest
202 E. McDowell Road, Suite 153
Phoenix, AZ 85004
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Barbara LaWall, Pima County Attorney
Charles Wesselhoft, Deny. County Attorney
PIMA COUNTY ATTORNEYS OFFICE2

Jeff Schlegel
SWEEP Arizona Representative
l 167 W. Samalayuca Drive
Tucson, AZ 85704-3224

3 wlilewel i l l zloieom
32 North Stone Avenue, Suite 2100
Tucson, AZ 85'/01
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Consent to Service by Email
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Ellen Zuckerman
SWEEP Senior Associate
1627 Oak View Avenue
Kensington, CA 94707
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Court S. Rich
Rose Law Group
7144 E. Stetson Drive, Suite 300
Scottsdale, AZ 8525 l
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Attorney for Energy Freedom Coalition
of America

Brendon Blatz
ACEEE
529 I 4"' Street, n.w. Suite 600
Washington, D.C. 20045-1000

1 l Consent to Service by Email84l€z1.11/¢1..lccLc.0lL'
Consent to Service by Email
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Lawrence V. Roberson, Jr.
PO Box 1448
Tubae, AZ 85646
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Stephen J. Baron
.I. Kennedy & Associates
570 Colonzil Park Drive, Suite 305
Roswell, GA 30075

15
Attorney tor New Energy, Inc., Calpine Energy
Solutions, LLClm1 iroii 1/ 1 l\e||re(iln
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Jeffrey J. Woner
K.R. Saline & Associates
160 North Pasadena, Suite lot
Mesa, Arizona 8520 l
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Bradley S. Carroll
Tucson Electric Power Company
88 E. Broadway, MS HQE9 l0
PO Box 71 I
Tucson, AZ 85072
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Consent to Service by Email
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MUNGER CHADWICK
916 West Adams, Suite 3
Phoenix, AZ 85007
Attorneys lOt As Competitive Power Alliance
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Jason D. Gellman
Michael W. Patten
Snell & Wilmer LLP
One Arizona Center
400 E. Van Buren
Phoenix, AZ 85004
juellmun .1 >n Jan .com
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Nicholas .l. Enoch
Kaitlyn A. Redfield-Ortiz
Emily A. Tornabenc
LUBIN & ENOCH, PC
349 North Fourth Avenue
Phoenix, AZ 85003
Nicko: Iuhin;nulcliocli.coln
Kaitlvntu Iuhinamlenoch.com
l lllllv((llllhll1Llll(icIl(lcll.c(llll
Attorneys for IBEW Local 387 & 7696 Attorneys for TEP
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Briana Koborl Vote Solar
Program Director - DG Regulatory Policy
360 22"" Street, Suite 730
Oakland, CA 94612
lwrianuni \"(llcSOllll..(\l.!l

10 Consent to Service by Email
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Giancarlo G. Estrada

KAMPER  EST RAD A ,  L L P

3030 N. 3rd Street, Suite 770

Phoenix, AZ 85012
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12 Attorneys for SElA
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Ken Wilson
Western Resource Advocates
2260 Baseline Road, Suite 200
Boulder, CO 80302
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Sheryl A. Sweeney
Albert H. Aeken
Samuel L. Lowland
Ryley Carlock & Applewhite
One North Central Ave., Ste. 1200
Phoenix, AZ 85004
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Gary D. Hays
LAW OFFICES OF GARY D. HAYS
2198 E. Camelback Road, Suite 305
Phoenix, AZ 85016
Attorneys for Arizona Solar Delvelopement
Alliance
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Consent to Service by Email
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Robert Miller
P()RA Director
13815 Camino del Sol
Sun City West, Arizona 85375
l§ohmIllcr.1I poI..1>co .ore23

Robert L. Pickcls, Jr.
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Thomas E. Stewart, General Manager
GRANITE CREEK POWER & GAS LLC
GRANITE CREEK FARMS LLC
5316 E. Voltaire Ave
Scottsdale, AZ 85254-3643
loin J s 1el.1/.twin

4 Consent to Service by Email
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Thomas A. Jernigan
Karen S. White
AFCEC/.lA-ULFSC
139 Barnes Drive, Suite l
Tyndall AFB, FL 32403
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Denis M. Fitzgibbons
FITZGIBBONS LAW OFFICES PLC
I 15 E. Collonwoed Lane, Suite 150
PO Box l 1208
Casa Grande, AZ 85130
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Denis ti It/Qibbonslziweom9

Ebony Payton
AFC EC/CN-ULFSC
139 Barnes Drive, Suite I
Tyndall AFB, FL 32403
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Attorney for City otCoolidge
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L.V. Robertson, .Lr.
210 Continental Road, Suite 2l6A
Green Valley, AZ 85622
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Attorney for Constellation New Energy, Inc.
and Direct Energy, Inc.
Consent to Service by Email
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Timothy .l. Sabo
SNELL  & WILMER LLP
One Arizona Center
400 E. Van Buren Street
Phoenix, AZ 85004
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Ann-Marie Anderson
WRIGHT WELKER & PAUOLE, PLC
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Phoenix, AZ 85044
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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

TOM FORESE, CHAIRMAN
DOUG LITTLE
BOB BURNS
ANDY TOBIN
BOYD DUNN

DOCKET NO. E-0I345A-I6-0036IN THE MATTER OF THE APPLICATION OF
ARIZONA PUBLIC SERVICE COMPANY FOR
A HEARING TO DETERMINE THE FAIR
VALUE OF THE UTILITY PROPERTY OF THE
COMPANY F()R RATEMAKING PURPOSES,
TO FIX A JUST AND REASONABLE RATE OF
RETURN THEREON, TO APPR()VE RATE
SCHEDULES DESIGNED TO DEVELOP SUCH
RETURNI

8

TESTIMONY IN SUPPORT OF SETTLEMENT

CHRIS HENDRIX

ON BEHALF OF

WAL-MART STORES, INC. AND SAM'S WEST, INC.

APRIL3,20I7
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Wal-Mart Stores, inc.
Settlement Testimony of Chris Hendrix
Arizona Docket Nos. E-0I 345A-I6-0036

I

Introduction2

q
J

4 PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND OCCUPATION.Q.

A.5 My bus iness  address  i s  2001 SE 10 th St . ,My  na me  i s  Chr i s  He ndr i x .

I6 Benton ville, AR 72716-0550. am employed by Wal-Mart Stores, Inc. as

7 Director ofMarkets and Compliance.

ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS DOCKET?8 Q.

9 A. I am testifying on behalIotWal-Mart Stores, Inc. and Sam's West, Inc. (collectively,

10 "Walmart").

ARE YOU THE SAME CHRIS HENDRIX WHO TESTIFIED EARLIER INI I Q.

12 THIS DOCKET"

A.13 Yes. My Witness Qualification Statement was included with my initial testimony as

Exhibit CWH-I.14

i

15

Io Purpose of Testimony

WHAT IS THE PURPOSE OF YOUR TESTIMONY"17 Q.

18 A. The purpose of my testimony is to support the Proposed Settlement Agreement

19 ("Settlement") in this docket tiled on Mar 27, 2017.

20

21 Summary of Recommendation

PLEASE SUMMARIZE W ALMART'S RECOMMENDATION TO THE22 Q.

COMMISSION.23

I



Wal-Mart Stores, Inc.
Settlement Testimony olChris Hendrix
Arizona Docket Nos. E-01345A-I6-0036

|
A.I My recommendation to the Arizona Corporation Commission ("the Commission") is

2 that the Commission should approve the Settlement as tiled. The Settlement is the

3 just and reasonable outcome of extensive arms-length negotiations conducted in good

4 faith between the parties in this docket. Additionally, the settlement process greatly

5 aide in administrative efficiency, which can reduce costs to all parties and ratepayers.

6

The fac t  that  an issue is  not  addressed here in should not  be construed as  an7

8 endorsement of any tiled position.

General Terms9

W HAT PRIMARY BENEFIT W ILL THE CUSTOMERS OF ARIZONA10 Q.

l I PUBLIC SERVICE COMPANY ("Al>s" OR "THE COMPANY") RECEIVE

FROM THE SETTLEMENT?12

receivewillA.13 The primary benefit that all customers, including commercial customers,

14 from the settlement is that APS may not tile a new base rate case until at least June l,

I 5 2019. See Settlement Recital 1.5(a'). This provides for certainty in base rate levels for

16 APS and all customers. In addition, rate certainty aide in the development of cost

17 forecasting and budgeting. Furthermore, the stability provision provides for litigation

18 resource savings for customers who participate in the rate case process.

19

DOES THIS CONCLUDE YOUR DIRECT TESTlMONY"20 Q.

Yes.A.21

2
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